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Summary

In the theoretical part, the research dealt with the appropriate descriptive
approach to provide the basic definitions and concepts related to the
subject. As for the applied part, we have adopted the comparative
analytical approach to the official data published in regional and
international organizations and reports for the study variables by taking
the averages for three years (2012-2014) as a first period representing a
period of economic stability, And the years (2015-2017) as a period of
economic crisis, according to the available data.

To reach the results of the research, the exchange rate is an important
means of influencing the allocation of resources between economic
sectors, the profitability of export industries and the cost of imported
resources, and thus affecting growth, inflation and employment.
Achieving internal and external balance in each country, as the process of
choosing the appropriate system is dictated by the specific circumstances
of each country and its economic and organizational structure. And the
flexibility of its productive apparatus. In the case of Yemen, political
stability is the most basic requirement for the stability of the economy.

One of the most prominent recommendations reached by the research was
the need to reduce the financing of the budget deficit through bank
borrowing and the search for real financing alternatives. A low inflation
rate must be maintained and the exchange reserves should be invested
because they play an important role in achieving economic balance.
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