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Summary of the Research

The goal of the research is to determine the extent of companies’
commitment to applying International Accounting Standard N° (21)
following the changes in foreign exchange rates. To achieve the goal of the
research and test its hypotheses, the descriptive analytical approach was
used, and a questionnaire was designed for the purpose of collecting data
from the research sample. A field study was conducted on 50 samples of
companies in the capital, Sana’a. The researchers reached many results, the
most notable of which is that most companies disclosed the impact of
exchange rate fluctuations on their activities. Some companies also
recognize exchange rate changes as income or expenses that are closed in
the profit and loss account. Companies use policies to reduce the risk of
exchange rate fluctuations as a hedging principle, by using a traded
exchange rate in the market at the time the operations occur or by paying
their obligations in foreign currency and also by conducting forward
exchange contracts. It also raises awareness about the impact of foreign

exchange rate fluctuations to reduce them.
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