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Abstract

This study aims to Identify the extent of the external auditor’s
responsibility in assessing the continuity of the audited entity under
International Standard (570), and to highlight the indicators that
assist auditors in evaluating the continuity of the institution,
especially within Standard (570). It also aims to determine the extent
to which auditors apply the procedures followed by account auditos.

To achieve the goals of this study and test its hypotheses,
guestionnaires were distributed to a sample of external auditors in
the Republic of Yemen. A total of (55) questionnaires were
distributed to the respondents, and (45) were retrieved, representing
a return rate of 81.8%. They were then analyzed and discussed

according to the statistical program SPSSV25.

The study concluded that the external auditor's responsibility
regarding the assessment of continuity is somewhat high. Similarly,
financial indicators are of high importance in evaluating the
continuity of the audited entity because they contribute to enhancing
the ability to predict the entity’s capacity for continuity. There are
also procedures and duties for the external auditor when there are
doubts about the continuity of the audited entity, which are
somewhat high, including studying subsequent events regarding the
entity’s ability to continue and management’s plans to address them,
as well as a thorough review of loan agreements, bonds, and

repayment mechanisms.

The study recommended the necessity for external auditors to
disclose any early warning of the entity’s weakened ability to
continue. It emphasized the need for continuous development and
qualification of external auditors regarding the going concern
assumption and in the field of financial analysis and ratios. It also
highlighted the importance of focusing on risk factors associated
with the entity’s continuity as part of understanding the entity’s
operations and the environment In which it operates. Additionally,
the study advised that external auditors should focus on external

financing sources and their Impact on the entity’s continuity.
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